Seismic Safety Sub-Committee (SSSC)

Casey Hanell | State Geologist and Director | Washington Geologic Survey
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URMSs are dangerous in an earthquake
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We know how to retrofit URMSs, but it’s expensive

\ * It will cost ~$2.07 billion to seismically retrofit S
— Seattle’s 1,100 URMs.

e Statewide retrofit costs: $10.6- S70 billion
* There are URMs in cities across WA, an estimated
5,000- 33,000.
« WA EMD and Dept. of Archeology and Historic
Preservation (DAHP) are working to further the
statewide inventory of these buildings.

I
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* Everett (2023) “ ~-;
 Tacoma (2024) eGSR
* Retrofit costs fall solely on the building owner. e e
Benefits are community-wide. Aol ey e
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Benefits of Retrofits

* Community-wide

* Lives saved
Reduction in economic disruption
Reduction in future carbon emissions
Affordable housing
Cultural and historic preservation
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Retrofitting will save lives & reduce future carbon emissions

Toxins unleashed
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PCBs and PBDEs

Commeon in electrical
equipment and old
appliances. Tests
suggest they can harm
brain development in L
children. A

Mould fungus ents.
Can growin damp
sreas, causing stuffy
nose, wheezing, red or
itchy eyes or more
intense reactions.
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Silica

Commonin construction
materials. Inhaling dust
particles increases the risk
of lung diseases including
cancer and kidney
disease.

-
Cré (h

-

1

chromium)

Found in some types of
metal plating, dyes,
pigments, cement,
lezther, 2nd woad

21 Metal plating preservatives.
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Radon gas

Radioactive gasthatcanseepintoa
household and accumulate in enclosed
spaces such as basements. High
exposure incresses risk of lung cancer.
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Lead
Found in many sources in the home.
Chronic exposure is linked to kidney
damage, high blood pressure, nervous
system and neurobehavioral efects and
cognitive dysfunction. Can have a
serious impact on the developing fetus.

REUTERS”

Carbon Emissions and Earthquake-Generated Debris

Earthquake

Debris (tons)

Carbon generated
(1 ton debris = 200 metric
tons of carbon)

Social costs of GHG
(1 ton of carbon=
$190)

2011 Christchurch

9 million

1.8 billion

$342 billion

2023 Turkey

210 million

42 billion

$7.98 trillion




Exploring Funding for URM Retrofits

Funding,
: : URM A
* Permit fee reductions Retrof td -]
* Transfer of Development Rights Giyof st
* EXPAND gl
 Federal grants |
* Individual buildings
* Retrofit Reimbursement Program e ”:;f)’{* g
. . Unused development- e g from sending "”’
* Finance Incentive Development petential Yistaterned 4 ‘,\5”531)
) LF et
e State Grants i)
New development
» Office of Superintendent of Public Instruction ;;jajj:i“m‘
- School Seismic Safety Grants it . L NNEEE
* Tax Incentive Programs “Rectiving* lot
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State Seismic Safety Sub-Committee

 URM Working Group Participants:
e Two Priorities 2024 * Emergency Management Division
1. URM Inventory * Department of Archeology and Historic Preservation
(DAHP, EMD) * WA Geologic Survey
2. Tax Incentive Study * Office of Insurance Commissioner
* Department of Commerce
* Legislative Working Session * Structural Engineers of WA
* January 2025 R

Earthquake Engineering Research Association (EERI)
 City of Seattle
e City of Tacoma
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Lessons Learned from SB 5557 (2019

SENATE BILL 5557

L] L] L] L]
Y o State of Washington 66th Legislature 2019 Regular Session
N ACt relating to seismic nazara ris R
| t ° " Read first time 01/23/1%. Referred to Committee on Local Government.

* Proposed property tax exemption for
ten years or longer, to recover full i e SexarE L ReoR

SB 5557
RCW; adding a new section to chapter 18.27 RCW;

costs of seismic retrofitting. . e

cctions to chapter 70.86 RCW; adding a new sect

wow e

to chapter 3B.52 RCW; creating new sections; and As Reported by Senate Committee On'

Title: An act relating to seismic hazard risk reduction.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF W

Brief Description: Concerning seismic hazard risk reduction.

NEW SECTION. Sec. 1. The islature £3

Sponsors: Senators Liias, Hunt, Van De Wege, Das, Kuderer and Takko.
state has the second highest carthquake risk in)

o @ .

The seven hundred mile cascadia subduction zone I Brief History:

* Involvement from county assessors
and private sector investment e I e
stakeholders is key to success.

* Creates a functional recovery task force to determine criteria and
implementation measures necessary for the adoption of a functional
recovery standard to apply to all emergency services buildings and state-

mainland is littered with active crustal faults| owned buildings. and establishes incentives and measures towards seismic

‘hazard risk reduction.

than eighty billion dollars combined for Washin|

addition to the cascadia subduction zone offf

hazards. The histories and hazards of many of th

being uncoversd. The legislature finds that devd

18 is prepared for thess impending natural disaster: SENATE COMMITTEE ON LOCAL GOVERNMENT

L] L] L] L]
[ ] Z 16  mitigate the damage they can cause to its people
20 and long-temm survival. Majority Report: That Substitute Senate Bill No. 5557 be substituted thesefor, and the

substitute bill do pass and be referred to Committce on Ways & Means.
Signed by Senators Takko, Chair. Salomon, Vice Chair. Short, Ranking Member:

L) L]
counties Is neede
L] Minority Report: That it be referred without recommendation.

Signed by Senator Honeyford.

Staff: Greg Vogel (786-7413)

L]

* Senate Bill Report recommends a O
Governor issued Directive 16-10. establishing a Resilieat Subeabinet Through
this subcabinet. the Military D Emergency Division was

directed o assess the stafes strategy in creating a resilient Washington with regard to the

t d hazards posed by earthquakes and tsunamis. Workgroups consisting of key stakeholders and
stuay.

This analysis was prepared by non-partisan legislative staff for the use of legislative
members in their deltberations. This analysis is not a part of the legislation nor does it
constitute a statement of legisiative intent.

Senate Bill Report -1- SB 3537
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eismic Safety Sub-Committee

Recommendations

for Tax Incentive Study

* Modifications to State Specia
Valuation Tax

* Current Use Taxation

* Property Tax

* Sales Tax

* Business & Occupation Tax

* Valuation Assessment Zones

* Tax Exempt Entities

Seattle Department of

Construction & Inspections

FEDERAL EMERGENCY MANAGEMENT AGENCY

FEMA-254/August 1094

Seismic Retrofit
Incentive Programs

A Handbook for
Local Governments

23-05 FINAL REPORT:
2023 TAX PREFERENCE PERFORMANCE
REVIEWS

Rehabilitated Historic Properties

LEGISLATIVE AUDITOR'S CONCLUSION:
Property owners saved $56.8 million over th
County and for commercial properties. While preference use has declined,
between 2020 and 2022.
b

Executive Summary

Tax exemption for rehabilitated historic properties

The 1985 Legislature enacted a special property tax

valuation for rehabilitated historic properties. Ovmers of Estimated Biennial Beneficlary
qualifying properties may deduct rehabllitation’ costs from
the taxable value of the property for ten years i

aving:
$22.7 million {2025-27 biennium}

e costs

are at least 25% of the assessed structure’s value. The TaxType
preference applies to both state and local property taxes. Property Tax
The 2020 Legislature enacted two seven-year extensions ROWe4.26070

of the special valuation. Extensions are available anly in
cities with populations under 20,000 that are located in distressed countie:

The preference achieves the stated public policy objective

In 2020, the Legislature stated the preference was intended to promote historic property
revitalization and set a January 1, 2031, expiration date for new applicants. It indicated its intent
to extend the expiration date if the number of taxpayers claiming the preference increases.

Objectives (stated) Results

Ta promate historic property
revitalization.

rty owners in 19 counties used the preference and
rehabilitated 1,046 historic properties from 2013 to 2022,

Recommendations

ficant architectural or cultural features
ates at least 0% abowe the state average.

"Wepaing or altering a proerty sothat it preserves
‘Counties with three-year average unemployment

Madern Praservationists

NE 65tn 1, Saattle, A 9015

MEMORANDUM

To: Amanda Hectzfeld
City of Sexttle

Feom: Ellen Miseo, ellen@ipus

Date Mazch 14,2024

Regacding:  Cocrent use Taxation, histocic peopesties & URM

Rising land values i King Couaty and othec conafies in Washington have put 2 stexin o effosts at historic
peesecvation. In King County in pastieniar land is taxed for itz potential development, not based on the

cosceat uze of the land This prts pressse o the owaecs of zmaller histosic bixldings oz potential laadmacks
Alzo, as the need for
brdings sce neceszacy

Thereiza o prblic beaefit aad conld
be tazed at 2 lower cate. IN addition the public safety ps 5 des a pub
benenfit. In King Conaty th called the Public (PBES) and.is o connty’s

salvion to Cussent Use Tasation. Foweves, the program eusceatiy oaly apglie to e open and acea aad ot
the land uader the historic brlding.

The idea of Cuezent Use Taxation for apen space in Washiagton State was precipitated by sising land values
and pressnces on agriculmeal aad forest lands for development, s endangering both ecalogical aad evlfncal
sesoucces. The Open Space Tazation Act was gut into place in 1970 and mads provision mostly for
agricultucal propecties, bt itncal 4 historic sites

Rising land valnes and propecty fax buzdens mean that owners of historic sites have difficalt choices to make
abont how to trest theic buddings. Tncentives offered for designated sites often do not make up for the
pesssnce: of siting land values, of nseds for saisanie retuofits 1ad ofher ensrgy vpgesder. See the attached King
Couatsy - lnndmack s 3670 Woodlaad Pack Aveane N. In this letter the
sssessor acgres that becanse The City of Seatle Landaacks Bosed and the heasing examines have sllowed the

* hips:/ /dos. /Pubs /Prop Tax/O) df

7o OREGON LEGISLATIVE ASSEMBLY-2017 Regular Session

Enrolled
Senate Bill 311

Sponsored by Senator ROBLAN, Representative BOONE; Representatives MARSH, MCKEOWN
(Presession filed.)

CHAPTER
AN ACT

Relating to property tax exemption for seismic retrafitting costs; and preseribing an effective date.

Be It Enacted by the People of the State of Oregomn:

(1) As used in seetions 1 to 5 of this 2017 Act:
" means costs that are:
Directly related to the work necessary to seismically retrofit eligible property; and

io
B) “Eligil

(i) All costs directly rolated to structural scismic rotrofitting, including, but not limited
to, the necessary costs of demolition and restoration of similar architectural finishes, elec-
trical systems, plumbing and mechanical systems necessary for access; a

(i) Architectural and engineoring fecs, and fecs for testing, insurance and project man-
agement, related to the seismic retrofi

(C) “Eligible costs” does not include:

(@) Costs associated with refurbishing or remodeling that are intended to enhance the
acsthel; i or of the i but do not extend the seismic
life safoty of the impeovementss or

(i) Costs for abatement of hazardous materi
or for relocation or loss of rent during the seismic retrofittin

{b) “Eligible property” means .mpmvmnems built before January 1, 199, that constitute
a commercial, indusirial or multifamily b

") Th governing hody of  city or county may adopt an ordinanco or resolution provi
ing for exemption or partial exomption from ad valorem proporty Laxation of eligible proporty
that. will be seismically retrofitted.

uxm: An ordinance or resolution adopted under this scetion must specify the cligibility

rements for the exemption or partial cxemption.

b Notwilhetanding paragraph (a) of this subsection, property is not ligible for an ex-
emption or pas mption pursuant to this section if, at the time an application for the
property is filed inder section 2 of this 2017 Act, the property is:

{A) Subject to assessment under ORS 308.505 to 308.681; or

includes, but is ot limited to:

Is, including, but not limited to, asbestos,

{4)(@) An ordinance or resolution adopted under this section must specify the period, not
to exceed 15 years, for which the exemption or partial exemption may be granted

Enroliad Senata Bill 311 (SB 311.8) Page 1

Fundin‘gE
URM _
Retroﬂté

Report to
City of Seattle
from National
Development
Council

May 2
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Seattle’s Budget Proviso Development

e Total Cost: $S400,000

e Study managed by: Department of
Commerce

* Includes development of policy
recommendations and impact analysis

* January 14 Legislative Working Session
with the Committee on Innovation,
Community & Economic Development,
& Veterans

Seattle Department of
Construction & Inspections
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WA Association of Cities

WA Association of Counties

WA Association of County Officials

guildilng Owners and Managers Association (BOMA)- Greater
eattle

WA Association of Building Officials (WABO)

City of Seattle

City of Tacoma

Downtown Tacoma Partnership

City of Olympia Emergency Management

Downtown Everett Association

Ellensburg Downtown Association

Kittitas Valley Fire and Rescue

Spokane Preservation Associates

WA Trust for Historic Preservation

Association for Preservation Technology- PNW Chapter

Historic Seattle

4Culture

Masonry Institute of WA

Masons of Washington

Bricklayers and Allied Craftworkers Local 1 WA/AK

. American Institute of Architects (AlA)- WA Chapter
. Structural Engineers Association of WA (SEAW
. WA State Seismic Safety Subcommittee of the Emergency

Management Council

. WA State Emergency Management Association (WSEMA)
. WA Association of Education Service Districts (AESD)

12
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Questions?
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Amanda Hertzfeld

URM Program Manager

City of Seattle
Amanda.Hertzfeld @seattle.gov
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